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INDEPENDENT AUDITOR'S REPORT

To the Members of Community YWCA of Muskoka

Qualified Opinion

We have audited the financial statements of Community YWCA of Muskoka (the organization), which comprise the
statement of financial position as at December 31, 2022, and the statements of revenues and expenditures, changes in
net assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
organization as at December 31, 2022, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO)

Basis for Qualified Opinion

In common with many not-for-profit organizations, the organization derives revenue from donations and fundraising
activities the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of
these revenues was limited to the amounts recorded in the records of the organization. Therefore, we were not able
to determine whether any adjustments might be necessary to fundraising revenue, excess of revenues over expenses,
and cash flows from operations for the year ended December 31, 2022, current assets and net assets as at December
31, 2022. The predecessor auditor's opinion on the financial statements for the year ended December 31, 2021 was
modified accordingly because of the possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the organization in accordance with ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Other Matter

The financial statements for the year ended December 31, 2021 were audited by another auditor who expressed a
qualified opinion on those financial statements on March 10, 2022 for the reasons described in the Basis for
Qualified Opinion section.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.

(continues)
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Independent Auditor's Report to the Members of Community YWCA of Muskoka (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Huntsville, Ontario Pahapill and Associates Professional Corporation
Chartered Professional Accountants

Authorized to practise public accounting by the

Chartered Professional Accountants of Ontario



COMMUNITY YWCA OF MUSKOKA
Statement of Financial Position

December 31, 2022
2022 2021
ASSETS
CURRENT
Cash $ 200,847 $ 250,379
Short term investments (Note 3) 100,000 -
Accounts receivable 45,718 29,068
Prepaid expenses 9,427 8,830
355,992 288,277
INTERNALLY RESTRICTED ASSETS (Note 9)
Cash 96,775 94,425
Accounts receivable 3,225 5,575
100,000 100,000
455,992 388,277
CAPITAL ASSETS (Note 4) 16,982 13,323

8 472,974 $ 401,600

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities (Note 5) $ 48,280 $ 39,245
Deferred grants (Note 6) 270,454 215,803
318,734 255,048
CANADA EMERGENCY BUSINESS ACCOUNT (CEBA) LOAN (Note 7) 40,000 40,000
358,734 295,048
NET ASSETS
Internally restricted - Reserve Fund (Note 9) 100,000 100,000
Unrestricted net assets 14,240 6,552
114,240 106,552
$ 472,974 $ 401,600
ON BEHALF OF THE BOARD
Isabelle Frati, (Board Chair)
Director
Kristyn Kennedy Director

The accompanying notes are an integral part of these financial statements



COMMUNITY YWCA OF MUSKOKA
Statement of Revenues and Expenditures
Year Ended December 31, 2022

2022 2021
REVENUES
Government grants $ 396,562 300,912
Government grants - COVID-19 related - 176,559
Program partners 331,500 254,051
Special events 7,510 48
Fund development 121,020 72,203
Program fees 18,937 16,367
Membership and other 3,201 1,449
878,730 821,589
EXPENSES
Amortization 3,590 4,010
Board costs 1,351 189
Fund development costs 16,495 5,037
Operating 90,173 104,556
Program costs 165,572 98,205
Salaries, wages and benefits 593,861 613,327
871,042 825,324
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $ 7,688 (3,735)

The accompanying notes are an integral part of these financial statements



COMMUNITY YWCA OF MUSKOKA
Statement of Changes in Net Assets
Year Ended December 31, 2022

Reserve Total Total
Fund Unrestricted 2022 2021
NET ASSETS - BEGINNING OF
YEAR $ 100,000 $ 6,552 $ 106,552 110,287
Excess of revenues over expenses - 7,688 7,688 (3,735)
NET ASSETS - END OF YEAR $ 100,000 $ 14,240 $ 114,240 106,552

The accompanying notes are an integral part of these financial statements



COMMUNITY YWCA OF MUSKOKA
Statement of Cash Flows
Year Ended December 31, 2022

2022 2021
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ 7,688 (3,735)
Item not affecting cash:
Amortization of capital assets 3,590 4,010
11,278 275
Changes in non-cash working capital:
Accounts receivable (14,300) 88,395
Prepaid expenses 597) (1,801)
Accounts payable and accrued liabilities 9,035 (27,468)
Deferred grants 54,651 (43,852)
48,789 15,274
Cash flow from operating activities 60,067 15,549
INVESTING ACTIVITIES
Purchase of capital assets (7,249) -
Purchase of investments (100,000) -
Cash flow from (used by) investing activities (107,249) -
INCREASE (DECREASE) IN CASH FLOW (47,182) 15,549
Cash - beginning of year 344,804 329,255
CASH - END OF YEAR $ 297,622 344,804
CASH CONSISTS OF:
Cash $ 200,847 250,379
Internally restricted cash 96,775 94,425
$ 297,622 344,804

The accompanying notes are an integral part of these financial statements



COMMUNITY YWCA OF MUSKOKA
Notes to Financial Statements
Year Ended December 31, 2022

GOING CONCERN

Community YWCA of Muskoka is dependent on various funding sources for programs and operations.
Currently the majority of the organization's revenue comes from project-based funding sources. To secure a
more viable funding platform the organization continues to implement a fund development plan in order to
strengthen relationships with corporate and individual partners.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

The organization was incorporated on October 6, 1997 without share capital by Letters Patent issued under the
Corporations Act of Ontario. YWCA Muskoka champions positive change for girls, women and gender diverse
people through education, leadership and advocacy. The organization supports individuals at turning points in
their lives through the establishment of community based social, recreational and training programs that
promote equality and provide women and their families with opportunities for building confidence and personal
life skills. The Organization is exempt from income taxes in Canada as a registered charitable organization
under the Income Tax Act.

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNFPO). Canadian accounting standards for not-for-profit organizations are part of Canadian
GAAP.

The accrual basis of accounting is followed. The accrual basis of accounting recognizes the effect of
transactions and events in the period in which the transactions and events occur, regardless of whether there has

been a receipt or payment of cash or its equivalent.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Such estimates are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actual results could
differ from these estimates.

The significant estimates within these financial statements include the determination of the estimated lives of
the capital assets and the amortization rates used to amortize such assets.

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization and are amortized over their
estimated useful lives at the following rates and methods:

Computer equipment 30% diminishing balance method
Other equipment 20% diminishing balance method

Artwork is not amortized but is tested annually for impairment.

Revenue recognition

Community YWCA of Muskoka follows the deferral method of accounting for contributions.

Restricted contributions received for specific purposes are deferred and recognized as revenue when the related
expenditure is incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. Contributions consist
of government grants, program partners funding and fund development revenues.

(continues)




COMMUNITY YWCA OF MUSKOKA
Notes to Financial Statements
Year Ended December 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Program fees are recognized as revenue when the services are performed and collection is reasonably assured.
Fees and contributions for special events are recognized as revenue when the events are completed.

Cash received in advance of meeting the revenue recognition criteria described above is recorded as deferred

revenue.

Contributed materials

Contributed materials which are used in the normal course of the organization's operations and would otherwise
have been purchased are recorded at their fair value at the date of contribution if fair value can be reasonably
estimated.

Contributed services

A number of volunteers contribute a significant amount of time each year to the organization. Because of the
difficulty of determining their fair value, contributed services are not recognized in the financial statements.

Financial instruments

The organization's financial instruments consist of cash, accounts receivable, accounts payable and CEBA loan
payable. Financial instruments are recorded at fair value on initial recognition. Accounts receivable, accounts
payable and accrued liabilities are subsequently measured at amortized cost. Financial instruments measured at
amortized cost are tested for impairment when there are indicators of impairment. The amount of any write
down or subsequent recovery is recognized in net revenue (expense).

SHORT TERM INVESTMENTS
2022 2021
Guaranteed Investment Certificate, bearing interest at 4.50%,
maturing September 2023. $ 100,000 $ -
CAPITAL ASSETS
2022 2021
Accumulated Accumulated
Cost amortization Cost amortization
Artwork $ 3,000 $ - $ 3,000 $ -
Computer equipment 22,932 17,330 22,932 14,929
Other equipment 11,520 3,140 4271 1,951
$ 37,452 $ 20,470 $ 30,203 $ 16,880
Net book value $ 16,982 $ 13,323

GOVERNMENT REMITTANCES PAYABLE OTHER THAN INCOME TAX

The following government remittances included in accounts payable and accrued liabilities were payable at
year end (2021 - $nil):

2022 2021

Source deductions payable $ 1,594 $ -




COMMUNITY YWCA OF MUSKOKA
Notes to Financial Statements
Year Ended December 31, 2022

6. DEFERRED GRANTS
Deferred grants represent operating funds received in the current year that are related to expenses to be incurrec
in a subsequent year. The balance is comprised of the following:
2022 2021
Canadian Women's Foundation $ 41,116 $ -
District of Muskoka 43,755 61,424
Government of Canada, WAGE 15,078 27,122
Government of Ontario, Seniors - 7,801
Ontario Ministry of Community Services - 17,305
Ontario Trillium Foundation 27,340 -
RBC Grant 10,000 -
Rotary Club 4,500 -
Strategic Program Investment Fund 34,450 34,450
United Way Simcoe Muskoka 11,592 -
YWCA Canada 10,155 4,129
YWCA Toronto - 6,355
Anonymous donation - Circles 30,077 46,325
Other 42,391 10,892
Balance, end of year S 270,454 $ 215,803
7. CANADA EMERGENCY BUSINESS ACCOUNT (CEBA) LOAN
The CEBA loan is an interest-free Government loan with no principal repayments required until December 31,
2023. $10,000 of the loan is forgivable provided that the remaining $30,000 is repaid in full no later than
December 31, 2023. If any part of the loan is not repaid by December 31, 2023 the remaining balance will be
converted into a 3-year term loan, paid monthly and bearing interest at 5% per annum.
8. COMMITMENT
The organization has leased its premises for a term of 5 years ending November 2025. The lease payments for
the first and second years total $22,440 plus HST per annum, paid monthly and for the last 3 years total
$23,936 plus HST per annum. The organization is also required to pay additional rent to cover property taxes,
utilities and operating costs. The organization has the option to renew the lease for 3 additional 5 year periods
on terms to be negotiated.
9. INTERNALLY RESTRICTED NET ASSETS
Reserve Fund
The organization has received special one-time gifts from or in memory of significant YWCA supporters. The
Board of Directors had internally restricted these donations to be used for expenses that fulfills the spirit for
which the funds were intended.
10. COVID-19

On March 11, 2020, the World Health Organization declared a global pandemic as a result of the COVID-19
outbreak. In 2022, YWCA Muskoka continued to adapt to a hybrid workplace with programs delivered in
virtual and hybrid formats. The organization was successful in securing CEWS funding and a COVID-relief
grant for the first quarter of 2022 to continue to provide individualized wrap-around support and services for
women. Post-COVID recovery grants for rebuilding capacity were accessed in 2022 and continue into 2023.
More in person programs and fundraising events are scheduled for 2023.




COMMUNITY YWCA OF MUSKOKA
Notes to Financial Statements
Year Ended December 31, 2022

11.

FINANCIAL INSTRUMENTS

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The organization is exposed to credit risk arising from its cash. The
organization reduces its credit risk on cash by placing those instruments with institutions of high credit
worthiness. There has been no change in the risk from prior year.

Liquidity risk

Liquidity risk is the risk that the organization will encounter difficulty in meeting obligations associated with
financial liabilities. Liquidity risk includes the risk that, as a result of operational liquidity requirements the
organization will not have sufficient funds to settle a transaction on the due date or will be forced to sell
financial assets at amounts less than there worth or may be unable to settle or recover a financial asset. The
organization is exposed to this risk arising from its accounts payable and CEBA loan payable. There has been
no change in the risk from the prior year.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant other
price risks arising from these financial instruments.

Signature:

Email:

[Sabelle Trati Signature: —;f%
Isabelle Frati (Apr 18,2023 17:15 EDT) Kristyn nedy (Apr 18,2023 17:28 EDT)

ifrati@bellnet.ca Email: kristyn.kennedy@hotmail.com
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